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New Delhi, dated the 1* September, 2008 P
Te. -':‘;_:‘ %\1‘“‘
All Directors General ﬁ;qﬁ
All Chief Commissioners of Central Excise and Customs ]

All Chief Commissioners of Central Excise

Subject :lnstructions om implementation of changes carried out to notification
No.8/2003-CE dated 1.3.2003 -regarding.

SirMadam,

Notification No.8/2003-Ceniral Excise provides full exemption from Central Excise duty
to goods manufactured by small-seale units i.e. units whose aggregate value of clearances did not
exceed Rs.4 crore in the preceding financial year. The exemption is available for clearances up 1o
Rs.1.5 crore in a financial year if the prescribed conditions are fulfilled. One of the conditions of
this notification is that goods beariag the brand name or trade name of another person are not
eligible for exemption barring a few exceptions such as goods cleared as ‘originel equipment’,
goods bearing the brand name or trade name of KVIC, or if such goods are manufactured in a
factory which is located in a rural area.

2. Disputes bave arisen in the past ebout the applicability of this condition to goods that
bear the brand name of another person but which are sold under that brand name by the buyer of
the goods and not by the SSI wnit affixing the brand name. Such goods are normally
manufactured by the SSI unit as per the orders of the customer for further use by the latter in the
manufacture of the final product. Examples of such goods are clastic tapes used in the
manufacture of undergarments, castings, packing materials such as printed cartons of paper.
HDPE bags, Polypropylene caps, metal continers ete, On the basis of circulars/ clarifications
issued by the Government, from time to time. the brand name restriction was not being applied to
such goods and the benefit of the exemption was being extended on the ground that there is no
nexus between the person manufaciuring the goods and the brand name. In the case of Kohinoor
Elastics Pvt. Ltd. Vs CCE, Indore [2005(183)ELT3(SC)], the Hon’ble Court has held that the
wordjnlg of the notification does not allow the benefit of the exemption in this situation as the







